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General Loan Info & Preamble

Loan

Authorization
Language

aSBA loan name

CDC Office
Address

SBA District Office
Information

° Debenture Term

o Debenture
Amount

ETRAN Category
and/or Field Location

DBA name (if applicable)
or Operating Company
name

This information is tied to
your Location ID in
ETRAN. The PIMS module
is where you would
update your Org name
and address.

Auto-populates based on
project property address

Application Info >
Debenture Maturity

Application Info > Total
Debenture Amount

SBA Loan #

[MISSING DATA]

SBA Loan Name n

Death Star Enterprises

Approval Date

cDC: e

U.S. Small Business Administration e

(SBA)

550 West C Street
Suite 550

504 Loan (the "Loan") to assist:

SAN DIEGO DISTRICT OFFICE

San Diego, CA 92101 aﬂ

SBA will guarantee, under the following terms and conditions, a 25 year Debenture
("Debenture") in the amount of $954,000.00 to be issued by CDC and used to fund a

| New Lender
+Application Info
-\Use of Proceeds
Lender Comments
;-Fro'e:( nfo
' Borrowers
W 1. Death Star Enterpris
|| V Principals
' 1. Anakin 5-:. walke

-Personal Financials

¥ 2 pPadme Skywalke

Underwriting

Underwriting Authority

504 Name

* Total Debenture Amount

* SBA Guaranty Percentage

* Debenture Maturity

* Interest Structure

$954,000.00
100.00 %
300 months
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General Loan Info & Preamble

Loan Authorization ETRAN Category

Language and/or Field Location

@ Borrower Borrowers

e Operating Company Borrowers or
Guarantors

-Project Info

0.." Borrowers

. 1. MillValley Holding
--Mew Borrower

W Guarantors

--1. Mill Valley Taco Shop, |
--2. Mill Valley lce Cream, L

W 3. Millie @ La Valley

+-Personal Financials

. Mew Guarantor

...New Borrower

9 -- ¥ Guarantors Tax ID:

--1. Mill Valley Taco Shop
*Name

--2. Mill Valley Ice Cream, L

i..Personal Financials

Taw 1D:

* Name

(Doing business as| Trade Name
* Primary Business?

* EPC or Operating Company?

- Legal Organization Type

¥ 3. Millie Q La Valley (Doing business as) Trade Name

* Operating Company?

Borrower EPC: Operating Company

1. Mill Valley Holdings, Inc. (EPC) 1.Mill Valley Taco Shop, LLC dba
0228 MAGEE AVE Foggy Tacos (Guarantor)
MILL VALLEY, CA - 94941 0228 MAGEE AVE

MILL VALLEY, CA - 94941

2.Mill Valley Ice Cream, LLC dba
Foggy Creamery (Guarantor)
0228 MAGEE AVE
MILL VALLEY, CA - 94941

Borrower Information, Application

Mill Valley Holdings, Inc.

test

Oves ® g

Guarantor Information, Application

Mill Valley Taco Shop, LLC

Foggy Tacos

® ves No
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Section A: Project to be Financed

A. PROJECT TO BE FINANCED:

Loan Authorization ETRAN category 1. Projcct Propcr‘ly ("Projcct Propcrty")
Language and/or FiEId Location Debenture Proceeds will be used as a part of financing for:
°a. the purchase of land and existing improvements and located at 0228
. MAGEE AVE, MILL VALLEY, CA - 9494]
oA.l. Project Property Use of Proceeds > 2. Project Costs ("Project Costs") include:
a. Purchase Land $0.00
SUb Proceeds b. Purchase Land & Building $500.000.00
e ¢. Construction/Remodeling $0.00
A.2. Project Costs Use Of Proceeds e d. Purchase/Install Equipment $0.00
¢. Debt to be refinanced $0.00
f. Eligible Business Expenses under Debt Refinancing $0.00
. . . . g. Other Expenses (construction contingencies, interim interest) $0.00
SubProceeds selected in Construction/Remodeling will h. Professional Fees $0.00
affect OCCUpancy REQUirementS i. TOTAL Project Cost $500,000.00

- Eligibility -
Use of Proceeds , Application
"W Third Party Lenders

1. Bank of America, Matic CO'EIE Proceed Reference Value TIPS \
Description

i-2. Bank of America, Natic

; Fotane *  Eligible Business Expenses added
e tens - FracesdAmadnt to the project costs
[+] Add ;
— *  Fixtures Removed
--Use of Proceeds E02 - )
Purchase  procesd Amount $500,000.00 ‘e e Refinanced Debt lender removed
--Lender Comments Land and

from A.2. and moved to A.1.

Existing
..Project Info Building, if K /

Y Borrowers applicable Comment
¥ 1 MillValley Holding [*] Add
¥ principats Sub Proceeds Description Amount

a [1] the purchase of land and existing improvements and located at 0228

MAGEE AVE, MILL VALLEY, CA 94541-1000. $500,000.00 ]

1. Cooper Shaw

-Personal Financiz E04 - Building

[Construction.




Loan Authorization

Language

B.1. Debenture Proceeds

--Primary Lender
Eligibility
- Third Party Lenders

i~1. Bank of America, Natic

2. Bank of America, Natic

L-New Lender

I --Application Info I

--\se of Proceeds

Lender Comments

Section B: Project Financing
Debenture Proceeds

ETRAN Category

and/or Field Location

Application Info >

Debenture Pricing

Project Info

¥ Borrowers

¥ 1 Millvalley Holding

L.¥ Principals

LW 1.Cooper Shaw

i i-Personal Financiz

----- New Principal

L.New Borrower

From SBAForm 1

w

C

D

(=

o

Debenture Pricing

VA4 (1)

244 (09-16 Previous editions obsolete

* Net Debenture Amount

$200,000.00

* CDC Processing Fee Paid Separate?

SBA Share

Administrative Costs

SBA Guaranty Fee
Funding Fee

CDC Processing Fee

Yes ® No

of Project Cost

$3,00000 |2

* Closing Costs

B. PROJECT FINANCING

1.

Debenture Proceeds: Debenture Proceeds will be used to pay
Administrative Costs and the final 40.00% of the total Project Cost. Prior
to the Debenture sale. the CDC conducts a 504 Loan Closing ("504 Loan
Closing"), and forwards copies of the closing documents to SBA. After
review and approval, CDC forwards the closing documents for Debenture
Sale. At or prior to the 504 Loan Closing, Borrower, Operating Company
and CDC must sign a Servicing Agent Agreement certifying as to the
actual use of the Debenture Proceeds and authorizing a Central Servicing
Apgent ("CSA”) to handle all disbursements and payments under the
Debenture.

a. SBA/CDC Share: 40.00% of total Project Cost

(*Net Debenture Proceeds™) $200,000.00

b. Administrative Costs (“Administrative Costs™)
1. SBA Guarantee Fee (a. x 0.005) $1.000.00
2. Funding Fee (a. x 0.0025) $500.00

3. CDC Processing Fee
1. CDC Processing Fee
4. Closing Costs
1. CDC Clesing Fee (not to exceed
$2.500)
ii. Other Out of Pocket Closing Costs
(excluding legal fees)

$3,000.00 $3.000.00

$2.500.00

$0.00 $2.500.00

Other Closing Costs

Total (Sum of B1 through BS
Underwriters Fee

Total (B6 plus BT

Gross Debenture Amount (A plus B8

Balance to Borrower

$2,500.00

$0.00

i

5. Subtotal(b.1 through b.4) $7.000.00
6. Underwriters Fees* $832.00
7. Total (b.5 plus b.6) $7.832.00
¢. Total Debenture Amouat (“Gross Debenture Proceeds™)
(a. Plus b.7, rounded up to next thousand) $208,000.00
d. Balance to Borrower (c. minus (a. plus b.7)) $168.00

* Underwriters fee caleulared as fellows: For 20 and 23 year Debentures, the
sum of a. and b.J divided by 0.99600; round this number up to the next highest
thousand; multiply this number by 0.00400.

For 10 year Debentures, the sum of a. and b.5 divided by 0.99623; round this
number up to the next highest thousand; multiply this number by 0.00373.

—
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Section B: Project Financing
Interim Financing

Loan Authorization ETRAN Category
Language and/or Field Location 2. Interim Financing (paid o_ff l:n the DIE:]J-EII('LII"E}: o
a. Interim Lender: An interim loan in the total principal amount of
8 R ; A $200,000.00 will be provided by the following lender(s) ("Interim
oB.2. Interim Financing Third Party Lenders > . Lender™):
Type Of Lender > |nter‘|m 1. Bank of America, National Association in the principal amount
of $200,000.00.
NOTE: The Interim Lender Name is tied to their b. Application of Net Debenture Proceeds to Interim Loan:_Upon sale
. L. of the Debenture, the Net Debenture Proceeds (the portion of
Location ID within ETRAN. The name cannot be Debenture Proceeds that finance Project Cost) will be applied to
modified unless the lender mOdI:ﬁES their name within pay off the balance of the interim loan. If the Interim Lender is also
the Third Party Lender, this payment will reduce the total balance
the PIMS module. owed to Third Party Lender to the amount specified in Paragraph
3.a below.
Interim Lender Amount App[ication Info > Net c. Required Certifications Before 504 Loan Closing: Following
9 Belbar e Ao completion of the Project. but no earlier than the 5th day of the

Expand | Collapse
Third Party Lender #2 , Application
¥ Mill Valley Holdings, Inc's

< I

.Primary Lender Type of Lender [N i-1. Bank ot Amenca, Natic
--Eligibility {2 Bank of America, Natic Debenture Pricing
o h - | H From SBA Form 1244 (09-16 Previous editions obsolete
- Third Party Lenders Partner Info: SBA F‘artnerID:. SBA Partner Location ID:- L e Lavider
* Net Debenture Amount
: - $200,000.00
.1 Bank of America, Matic Lender Name 6 -Application Info 9
.13 k of America, Nat Use of Pr < . i i Yes @ No
E ank of America, Na Lender Taxld Use of Proceeds CDC Processing Fee Paid Separate? e o
LoMew Lender Country Lender Comments A.  SBAShare - of Project Cost
o B. Administrative Costs
--Application Info Project Info
= SBA Guaranty Fee
--Use of Proceeds ¥ Borrowers
i 2
. g runding ree |
--Lender Comments Streetl = ? ‘
) City / State [ Zip
--Project Info

—

A

—J

w
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Section B: Project Financing
Permanent Third Party Lender

Loan Authorization ETRAN Field / Category

Language Location

3. Permanent Third Party Lender Loan:

. . a. Permanent Loan: A permanent loan in the total principal amount
B.3. Permanent Third Party Third Party Lenders > of $250,000.00. This amount is 50.00% of the total project cost.
Lender Loan [Choose Lender] > Type of The permanent loan will be provided by the following lender(s)

. . . “Permanent Lender"):
Lender > Participating

Bank of America, National Association in the principal amount
$250,000.00.
b. The ird Party Lender's note and loan documents must not:
1. allow future advances except advances made for the
reasonable costs of collection, maintenance, and protection

- Erimary Lender ‘ of the Tha y Lender's lien;
9. ety N e - Saa

- Eliglbility be cross-

*Type of Lender [T TR Third Par TIPS ‘\

'Y Third Farty Lenders
_— 3. have an ea
Bank of America, Nath
| Partner Info: saAPannerm:. SBA Partner Locatlon ID: 4. be payable . . ple
2 Bank of America, Nat | isin defau] *  The Etraninterface will allow for
L ew Lender Lender Name _ 5. have a ter multiple Third Party Lender to
-application Info Lender Taxid - 10 years; Loans to be a part of the project
~Use of Proceeds Country . 6. haveanyd . application Info menu will show
provisions nd
-Lender Comments cirestt . TPL loans and amounts summary
e prior o mh y
- Project Info
¥ Borrowers sirest - (
Cly / State/ 21
N 1 Millvaliey Holding JIsEErER _ L-Eligibility —
¥ Frincpals Lender Taxid ¥ Third Party Lenders Third Party Loans, Detail S | |Third Party Lender Name Amount

1. Cooper Shaw

i-1. Bank of America, Natic 1|Bank of America, National Association $250,000.00

i 2. Bank of America, Natic

ersonal Financl:

2 |Bank of America, National Association

* Interest Rates

2. (name not en

Loan . i
Personal Financl: Gross | 3250 | g | 0500 SBA N om Third Party Loans $ _
Interest = Guaranty BS Interest
[ Fee %

Third Party Loan % -

New Principal
Borrower Lontnbution
Borrower Contribution % -
Total Project Requirement § _
Total Project Requirement % -

- PO CanicinmEaads |

-MNew Borrower

Y Guarantors PThlm Farty Lender's original Amou 5250,000.00
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Section B: Project Financing
Borrower Contribution

4. Borrower’s Contribution (*Borrower’s Contribution™):

a. At or prior to 504 Loan Closing, Borrower must contribute
$50,000.00 to the Project. This amount is 10.00% of the total
project cost.

Language andlor Field Location I. Contribution may ‘E}e in cash, land or other property
acceptable to SBA;
2. Contribution may come from Borrower’s own resources,

Loan Authorization ETRAN Category

B.4. Borrower’s Application Info > CDC, or another source;
. . ) . 3. If any of the contribution i1s borrowed and secured by any of
Contr|but|0n Borrower Contrlbutlons > Enter the Project Property, the resulting obligation must be
g q expressly subordinate to the liens securing the Promissory
amounts |nt0 respeCtlve bUCketS Note (“Note”) in favor of CDC and may not be repaid at a

faster rate than the Note unless prior written approval 1s
obtained from SBA. A copy of any debt instrument evidencing

tha ahlimatinm munet ha cnmaliad a0 M ot ae mriae o S04
“-New Lender
Borrower Contributions
~Application Info [1] Borrowed [2] Business Cash [3] Personal Cash [4] Equity [5] Gift [6] Other
i-Use of Proceeds ] — ]
| ‘ ] $50,000.00 ‘ ‘ ‘ ‘
i~Lender Comments
Cupny ULNer rinancing sources
+W Third Party Lenders Third Party Loans, Detail $ Third Party Lender Name Amount

Borrower -1 Bankof Americ,
COntribution Wi” 2. Bank of America, Natic
flow to the read-

only summaries of
Lender Comments )
Financing Sources | BorrowerContnbutlonS_

~—Project Info

1 Bank of America, National Association $250,000.00

2 Bank of America, National Association

mhirg Party Loans |

Borrower Contribution %

Total Project Requirement $ _

¥ L. Millvalley Holding Total Project Reauirement % IOONOIRI

V Borrowers
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Section B: Project Financing
Borrower Fees

Loan Authorization

ETRAN Category

Language and/or Field Location
B.5. Borrowers Fees If applicable, SBA will b
update

5. Borrower’s Fees (“Borrower’s Fees”)— ponne must pay:
a. An ongoing guarantee fee equal tof0.2475 pf one percent per

annum of the principal balance of vOte calculated at five-year
intervals beginning with the first payment. This guarantee fee will
be made until the loan is terminated. It will be included with the
payment on the Note made each month to the CSA.

A servicing fee, as stated on the Servicing Agent Agreement at the
time of 504 Loan Closing, calculated on the outstanding principal
balance at five-year intervals. The fee will be included in the
monthly loan installment paid to the CSA.

A late fee of 5 percent of the late payment or $100.00, whichever is
greater, for payments received by the CSA after the 15th day of the
month.
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Section C: The Note

ITHE NOIE

Loan Authorization

Language

6Amount

eTerm

Prepayment

oMandatory State
Provisions

ETRAN Category
and/or Field Location

Application Info > Gross
Debenture

Application Info >
Debenture Maturity

Boilerplate verbiage.
Language will
automatically adjust for
25-year loans (see inset)

If applicable, state specific
verbiage will populate

At or prior to 504 Loan Closing, the Borrower must execute a Note in favor
of CDC. The CDC must assign the Note to SBA. Borrower must make
payments by Automated Clearinghouse (ACH) or wire transfer.

The Note and Debenture will include the following terms:

1
2.
3

Amount: SZ()%&).()().G

Term: 20 years

Repayment Terms: At the date the Debenture is sold, the interest rate
will be set and the amount of the monthly principal and interest
installment for the term of the Note and the semi- annual principal and
interest installment for the term of the Debenture will be established
Prepayment: If Borrower prepays during thq first half of the stated lcrml
there will be a prepayment premium, calculat®@ By appPIVING & GCCIININg

percentage of the Debenture interest rate to the outstanding principal
bala

2. Term: 25 years.
'hﬂc s P Repayment Terms: At the date the Debenture is sold, the interest rate
The will be set and the amount of the monthly principal and interest
not ¢ installment for the term of the Note and the semi- annual principal and
a. interest installment for the term of the Debegture will be ectabliched.
4. Prepayment: If Borrower prepays during tie first ten (10) years ¢f the
stated term, there will be a prepayment prefremrrerrrret=y==Pplying

a declining percentage of the Debenture interest rate to the outstanding
principal balance of the Note. A schedule of the dollar amount of the
premium will be provided after the sale of the Debenture.

6 a6 o

the balance owing on the Note as of the next semi-annual debenture
payment date; and

f. any precpayment premium required under the Note and Debenture.
To prepay, Borrower must give prior written notice to the CDC according
to the terms of the Note.

5. CDC must include in the Note the following language for residential
property located in California securing the Note:
“Borrower acknowledges this Note is secured by a Deed of Trust in
e favor of CDC on real property located in MARIN County, State of

California. That Dced of Trust contains the following duc-on-sale
provision:...” (CDC must add to the Note the due on sale clause
exactlv as it annears in the Deed of Trust.)
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Section D: Collateral Conditions
Real Estate @

Loan Authorization ETRAN Category .. .
. . 3. Third Mortgage (including due on sale clause ) on land and
Language and/or Field Location mprovements located at 4499 GOTHAM PLACE FAIRFAX, VA 22030
0986.This property is Commercial. \
D.1. Real Estate Liens Collateral Register > a. Subject only to prior lien(s) as follows:
N (1) First: Gotham Bank in the amount of $1.000.000.00.
[SEIECt CO”ateraI] c (2) Second: First Gotham Bank & Trust in the amount of
. . . L $300.000,00
Lien Position and Prior Based upon prior lien b. Prior open ended lien(s) closed in writing according to applicable
Lienholder section state law. Revolving line(s) of credit limited in writing to the
e amount stated.
. s ¢. Written agreement from prior lienholders to provide CDC with 60
Lien Instrument Based on state-speC|f|c LSEN days written notice before commencing foreclosure of prior lien.
selection d. Prior lienholder written verification (a) of amount owing on prior
obligation, (b) that prior obligation is current on payments, and (c)
Address Matches collateral address that prior obligation is not otherwise in default.

Evidence of title and priority of lien must be based upon:
(1) Title and/or Lien Search or other evidence of proper
ownership and lien position.
e f. CDC must obtain in recordable form written subordination
. . X X agreements from any tenants occupying any of the Project real
State'speC|f|C Title opt|0n5 Based upon user selections property required as collateral. Appropriate subordination

language may be included in the Lease as an alternative.

State-Specific Lien Options  Based upon user selections

Mandatory State Provisions Automatically added based
on the collateral’s state
location

(4]

10. Arizona Mandatory Provision — The following language must appear in
all guarantees (SBA Form 148 or 148L) signed by Arizona residents:
"The undersigned waives any rights it may have pursuant to ARS
e Section 12-1641 et 5eq., and agrees pursuant to ARS Section 33-814
that the obligations of the undersigned may be enforced regardless
of whether or not any Trustee's sale of security for this debt iz held.”




—

Section D: Collateral Conditions

o Type of Instrument
Drop-down options
based upon the
collateral’s state.

9 Optional Real Estate
Conditions

e Evidence of Title and
Priority Liens
Drop-down options
based upon the
collateral’s state.

9 Security Survey
Questions: Options and

fields are based upon
the selection in Evidence
of Title and Priority Lien
based upon

Real Estate

Collateral Description: Real estate

[ shared Parl Passu
The llen Is imited to 5

* Type of Instrument| Deed of Trust  w c

O inciding Water Rights
O Including Asslgnment of Rents

Optional Real Estate Conditions g
[ prior open endad Len(s) closed In writing acc 5 Lo applicable state law. Revelving line(s) of credit must be Umited In writing to the amount stated.

[ Prior Lienholders written verification (2) of amount ewing on prior obligation, (b) that prior obligation Is current on payments, and © that prior obligation Is not otherwise In default.

Ewldence of Title and Priority of Lien 9

Evidence of Title and Priority of Lien based upon

ALTA Loan Policy insuring lender and assigns w

Security Survey Questions
TIEle Armount |

Endorsements e

[ without Standard Exception

[ without Standard Survey Exceptions
[ Mot contaln MGL Section 21{g) Exception

Write your awn

B U EEE|EZE|A-2-ouSiz - &
A LaBDE®

Words:0




Section D: Collateral Conditions
Real Estate

D. COLLATERAL CONDITIONS

The Note must be secured by the following collateral. All collateral must be
assigned to SBA. CDC must obtain a lien on 100% of the interests in the
following collateral and properly perfect all lien positions.

Loan AUthorization ETRAN Category 1. Second Deed of Trust (including due on sale clause ) on land and

. . improvements located at 10228 MAGEE AVENUE MILL VALLEY, CA
Language and/or FIEId Location 94941.This property is Commercial.

a. Subject only to prior lien(s) as follows:

i it i H i (1) First: Third Party Lender in the amount of $250,000.00.
Llen POSItlon and Prlor Based Upon prlor llen b. Evidence of title and prierity of lien must be based upon:
Lienho|der section (1) ALTA Loan Pelicy. CDC and assigns, in the amount of

$500,000.00, with 110.1 and 100 endorsements,

c. CDC must obtain in recordable form written subordination
agreements from any tenants occupying any of the Project real
property required as collateral. Appropriate subordination
language may be included in the Lease as an alternative.

d. At the time of Closing. either:

(1) There must be no contractors, mechanics or

Ordered Recelved
Date Date

Lienholder Name ‘ POLSlletll-IOI'i ‘ Balance Owing |.|EI'I Status Lien Comment TI'EI::]EI:[I;ﬂ
1 Third Party Lender 1 $250,000 m \—‘

[ I T D N
| — I Y — N S

TITLE REPORT

Limit Amount ||

[
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Section D: Collateral Conditions
Personal Property Liens

3. Second perfected security interest, in the following personal
property (including any proceeds and products), acquired with loan ure

Loan Authorization ETRAN CatEgorY project proceeds, inc]“ng all replace ts and substitutions wherever
Language and/or Field located: Equipment. . l@ _
. a_ Subject only to the prior lien of testbanko in the amount of
Location 9$54,000.00 on the following collateral: Equipment
Any prior lien that is open ended as to future advances must be
Section D.2. UCC’s Collateral Register > closed, in writing, according to applicable state law.
. g ¢. CDC must obtain a list of all equipment and fixtures that are
(If appllcable) [SEIECt CO”GteraI] collateral for the Loan. For items with a unit value of $5.000 or more,

the list must include a description and serial number, if applicable.
d. Lender must obtain an appropriate Uniform Commercial Code lien
search evidencing all required lien positions. If UCC search is not
available, another type of lien search may be substituted.
* Collateral Type a e. At the time of Closing, there must be no circumstances adversely
affecting the value of the property. There must be no lien on the

Property, including a lien which might possibly be filed after Closing,

* Collateral Sub Type Personal Property which impairs the stated priority of the CDC/SBA lien.
r

Collateral Description: Test Equipment 2

Whether now owned or later acquired

D ] Acquired with loan or project proceeds, including all replacements and substitutions

O Landlord's Waiver required to protect this interest

[ Shared Pari Passu TITLE REPORT

Ordered Received
Date Date

The lien is limited to 5
Lien
Lienholder Name ‘ ‘ Balance Owing Lien Status
Position
J testbanko - £54,000.00 o Mot Selec \[

!
| I N
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Section D: Collateral Conditions
EPC/OC Assighment of Rents

Loan Authorization ETRAN Category
Language and/or Field Location
Section D. Assignment of N/A — Automatically added
Rents from Eligible Passive when Borrower is an EPC

Company, if applicable

Borrower EPC: Operating Company

1. Mill Valley Holdings, Inc. (EPC) 1.Mill Valley Taco Shop, LLC dba
0228 MAGEE AVE Foggy Tacos (Guarantor)
MILL VALLEY, CA - 94941 0228 MAGEE AVE

MILL VALLEY, CA - 94941
.Mill Valley Ice Cream, LLC dba
Foggy Creamery (Guarantor)

0228 MAGEE AVE
MILL VALLEY, CA - 94941

]

6. Assignment of Rents from Eligible Passive Company. CDC must
obtain a perfected assignment of all rents paid under the lease on the
project property between the Eligible Passive Company and the Operating
Company. The term of lease. with options fo renew exercisable solely by
the Operating Company, must be for at least the term of the Loan. The
lease must be subordinate to CDC’s Security Interest, Deed of Trust or
Mortgage. Lease payments must be no more than is necessary fo amortize
debt plus pay expenses related to holding the property.




Loan Authorization

Language

Section D: Collateral Conditions
Guarantee(s)

ETRAN Category
and/or Field Location

Section D. Individual
Guarantees

-Eligibility

~W Third Party Lenders

. Bank of America, Natio

. Bank of America, Natio
L-New Lender

Application Info
-Use of Proceeds
-Lender Comments
~Project Info
-W Borrowers
W 1. Mill Valley Holding:

¥ Principals

Borrower > [Select
Entity] > Principals >
[Select Person] >
Guarantee Type

OR

Guarantors > [Select
Person] > Guarantee

Type

Tax ID:

* Flrst Name

Middle Initial

*Last Name

suffix

Title

* Controlling

Interest
M

Principal Person Information, Application

I Cooper I

|

I Shaw I

Controlling Interest? -

.

‘ Not Selected Yet v

1. Cooper Shaw

g nership in the Business:

2. {name not ent.

+-Personal Financia

If = 20%, Is this princlpal

Borrower
guaranteeing the loan? E

Percentage

Mill Valley Holdings, Inc

L.New Principal

--New Borrower

-W_Guarantors

100.00% ®ves ONo

* Guarantee

Type

Full Unsecured Guarantee v I

—

w

—J

A

lease musl be subordinate 1o LULU s Securily Interest, Deed ol LTust or
Mortgage. Lease payments must be no more than is necessary to amortize

1

1 -

he e

1

6. Guarantee on SBA Form 148, by Cooper Shaw, resident in .

Fa

e
CA.

2
TOITIT D TIT | A= AT A

8. Guarantee on SBA Form 148, by Mill Valley Ice Cream, LLC, resident in

4

9. Guarantee on SBA Form 148, by
s

a n H

Il o I Y

Fal uWal

Millie Q La Valley, resident in CA.

1]

assignment to SBA of its interest in the Note, lease and all collateral

W Borowers
- L Millvalley Holding

Principals

¥ 1 Cooper Shaw
Personal Financl:

2. (hame nat ern

-Personal Financl:
L.Mew Principal

~New Borrower

¥ Guarantors

1. MIllValley Taco Shop,

-2 MIlLValley lce Cream. |
-

>

i Q La vallsy

-

N Guarantor

W Collateral Register

-2 COLLATERAL DESCRIF
-3. Cash Collateral

-4 Test Equipment 2

Guarantor Person Information, /

* FIrst Name | Millie: |
Middle Inltlal IZl
* Last Name | La Valley |
Suffix e
—
|
Guarantee Type
Full Unsecured Guarantee w
Date of Bireh 12/09/1983 [E]
Place of Birth

* Cltizenship

Manassas ‘ E

LL5.Citizen

]
<

18
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Section D: Collateral Conditions
Guarantee(s)

Loan Authorization ETRAN Category
Language and/or Field Location
Section D. Entity Guarantors > [Select
Guarantees Entity] > Guarantee o
Type
T Principals
Tax IDx

-¥ 1 coopershaw
L. Personal Financl
-¥ 2z (name noten

E----F"‘E"I'E-I:II1:‘Il FInamcli

~Mew Principal
-MEW BOrmower

-¥ Guarantors

-1, MIll Valley Taco Shop

* Mame

[Dolng business as) Trade Name

* Operating Company?

¥ Legal Organization Type

* DUNS o

lease musl be subordinate 1o LULU s Securily Interest, Deed ol LTust or
Mortgage. Lease payments must be no more than is necessary to amortize
debt plus pay expenses related to holding the property.

~ .

i o DAL E..1)112 L Fal ol 1 I

- r ’
7. Guarantee on SBA Form 148, by Mill Valley Taco Shop, LLC, resident in
CA
8. Guarantee on SBA Form 148, by Mill Valley Ice Cream, LLC, resident in
CA.
9. Guarantee on SBA Form 148, by Millie Q La Valley, resident in CA.
10. Assignment to SBA. CDC must execute a satisfactory written

assignment to SBA of its interest in the Note, lease and all collateral

Guarantor Information, Application

Ml Valley Taco Shop, LLC XL HAME Super remix

Limited Liability Company({LLC})

937458321

2. MILValley ICe Cream, |
- 3. Mille Q La valley

L.Personal Financlals

-Mew Guarantor

* Guarantee Type

exporting or will the borrower start

exporting pursuant to this loan?

Full Unzecured Guarantee W

2 ves @ Mo
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Section D: Collateral Conditions
Guarantee(s)

4. Limited Secured Guarantee

Loan Authorization ETRAN Category

. . Limited Guarantee on SBA Form 148 (use 148L if available), by [Name of guarantor],
Language and/or Field Location resident in [State/Country Name].

Select One And Only One Of The Following Paragraphs

SeCtIO n D LI m ItEd Gua rantors > [SeleCt BALANCE REDUCTION LIMITATION: The Guarantee is of all amounts owing under the
H . H Note, and will continue until the total of all amounts owing under the Note is reduced below
Guarantee o pt|0n5 : Entlty] > [SEIeCt S[Amount], at which time Guarantor will be released from liability if the Note is not in default.
Gua rantee Type] > PRINCIPAL REDUCTION LIMITATION: The Guarantee is of all amounts owing under the
.. MNote, and will continue until the outstanding principal balance of the Note is reduced below
® Lim |ted SEIeCt Gua rantee S[Amount], at which time Guarantor will be released from liability if the Note is not in default.
MAXIMUM LIABILITY LIMITATION: The Guarantee is limited to Guarantor’s payment of
Unsecured Subtype S[Amount].

PERCENTAGE LIMITATION: The Guarantee is limited to Guarantor’s payment of

.. [Percent]% of all amounts owing under the Note at the time demand is first made on

L4 LI m Ited SeCU rEd Guarantor, plus the same percentage of any accrued interest and other costs charged to the Note

after demand, until Guarantor fully performs this Guarantee.
TIME LIMITATION: The Guarantee is of all amounts owing under the Note. The Guarantee
will continue until [number of years] year(s) after the date of the Note (the “Guarantee
Period”). If Borrower is in default at the end of the Guarantee Period, the Guarantee will
continue until all defaults are cured.

--Application Info * Guarantee COLLATERAL/RECOURSE LIMITATION: The Guarantee is limited to the amount Lender
Type Limited Secured Guarantee v obtains from the following collateral pledged by Guarantor: [Collateral]
~Use of Proceeds COMMUNITY PROPERTY OR SPOUSAL INTEREST LIMITATION: The Guarantee is

limited to Guarantor’s community property or spousal interest in collateral pledged to secure the
Note or any guarantee.

r

--Lender Comments

Select Guarantee Subtype

--Project Info

Select Limitation Option
"W Borrowers

‘Select Limitation Option
Balance Reduction Limitation
Principal Reduction Limitation

' 1. Mill Valley Holding

Time Limitation

Community Property or Spousal Interest Limitation
it

¥ _Princioals Date of Birth Maximum Liability Limitation
- ] Percentage Limitation
I - 1. Cooper Shaw Place of Birth CollateraliRecourse Limitation i|

--Mew Principal 1

-Mew Borrower

W Guarantors Brimary
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Loan Authorization

Language

Section D. State
Specific language

Section D: Collateral Conditions
State-Specific Verbiage

-¥ L Millvalley Holding

ETRAN Category ¥ oncpat Collateral Item #2 , Application
. . . shaw
and / or Field Location HEORETEI L cottateralpescripton COLLATERAL DESCRIPTION HERE
ersonal Financ
2. (name noten * Collateral pledged by followIng Guarantors:
Automatically added | S—— E——
based on the t-Newprinpat |

~Mew Borrower

7
collateral’s state P 2p-s coce N - [

|Ocati0n -1. Mill Valley Taco Shop,

Strest1 ‘ 10228 Magese Avenue ‘

2. Mill Valley Ice Cream, |
V 3. Millie  La Valley Stresr 2 ‘
i Personal Financials
~Mew Guarantor CiyName [ MILL VALLEY ‘
W Collateral Reglster
2 COLLATERAL DESCRIF 041 ) I MARIN I . )
(County Code) (County Name)

3. Cash Collateral

11. California Mandatory Provision —The following language must appear

in a guarantee if the guarantor, any borrower, or anv real estate collateral

is located in California:
"Guarantor waives its rights of subrogation, reimbursement,
indemnification, and contribution and any other rights and defenses <
that are or may become available fto the guarantor by reason of
California Civil Code Sections 2787 to 2855, inclusive.
The guarantor waives all rights and defenses that the guarantor may
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Section E: Additional Conditions
Insurance Requirements - Collateral

b. Real Estate Hazard Insurance coverage on all real estate that is
collateral for the Loan in the amount of the full replacement cost. If
° full replacement cost insurance is not available, coverage must be

Loan Authorization ETRAN Category

. : for maximum insurable value. Insurance coverage must contain a
Language andlor Fleld Location MORTGAGEE CLAUSE (or substantial equivalent) in favor of CDC

and SBA. This clause must provide that any action or failure to act

. . by the mortgagor or owner of the insured property will not invalidate
Section E. 1. Collateral RegISter > the interest ufgf.'DC and 3BA. The policy cII:Ir cfldurscmcnu must
Insurance [S@/@Ct Co//atera/] > provide for at lecast 10 days prior written notice to CDC of policy
Requirements: [Select Insurance pmeellamion. e e cov ;

. perty Hazard Insurance coverage on all equipment,
° Real Estate requirements] fixtures or inventory that is collateral for the Loan, in the amount of
9 full replacement costs. If full replacement cost insurance is not
Hazard available, coverage must be for maximum insurable value. Insurance
coverage must contain a LENDER'S LOSS PAYABLE CLAUSE in
. Personal favor of CDC and SBA. This clause must provide that any action or
failure to act by the debtor or owner of the insured property will not
Property Hazard invalidate the interest of CDC and SBA. The policy or endorsements

must provide for at least 10 days prior written notice to CDC of
policy cancellation.

-W Guarantors

1. Mill Valley Taco Shop, L Additional Conditions

2. Mill Valley Ice Cream, L Insurance Requirements

W 3 Millie Q Lz Valley -
Flood Insurance [Use if loan is secured by real or personal property] ® ves O No

----- Personal Financials
a Real Estate Hazard Insurance [Use if loan is secured by real property] @ ves O No
-New Guarantor

W Collateral Registar
p—

o Personal Property Hazard Insurance [Use if loan is secured by personal property] ® ves O No

--2. CA - Commercial Real Full Marine Insurance O ves @ No

--3. Cash Collateral
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Section E: Additional Conditions
Insurance Requirements - Collateral (cont’d)

Loan Authorization
Language

Section E. 1.
Insurance
Requirements:
Flood Insurance

ETRAN Category

and/or Field Location

Flood Insurance is
required for all
collateral, thus
language is added
automatically on all
loans

a. Flood Insurance. Based on the Standard Flood Hazard Determination
(FEMA Form £1 93):
(1) If any portion of a building that is collateral for the Loan is
located in a special flood hazard area, CDC must require
Boerrower to obtain flood insurance for the building under the
NFIP.
(2} If any equipment, fixtures, or inventory that is collateral
for the Loan (“Personal Property Cellateral™) is in a building
any portien of which is located in a special floed hazard area
and that building 1s collateral for the Loan, CDC must require
Borrower to also obtain flood insurance for the Personal
Property Collateral under the NFIP
(3} If any equipment, fixtures, or inventory that 1s collateral
for the Loan (“Personal Property Collateral™) is in a building
any portion of which i1s located in a special floed hazard area
and that building is not collateral for the Loan, CDC must
require Borrower to obtain available fleod insurance for the
Personal Property Collateral. CDC may request a waiver of
this requirement from the Sacramente Loan Processing
Center. The CDC must submit with its request a written
Justification that fully explains why fleod insurance is not
economically feasible or, if flood insurance is not available, the
steps taken to determine that it is not available.
Insurance coverage must be in amounts equal to the lesser of the
insurable value of the property or the maximum limit of coverage
available. Insurance coverage must contain a MORTGAGEE
CLAUSE/LENDER'S LOSS PAYAEBLE CLAUSE (or substantial
equivalent) in faver of CDC. This clause must provide that any action
or failure to act by the debtor or owner of the insured property will
not invalidate the interest of CDC and 5BA. (Borrower will he
ineligible for any future SBA disaster assistance or business loan
assistance if Borrower does not maintain any required flood
insurance for the entire term of the Loan).
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Section E: Additional Conditions
Insurance Requirements - Entity

Loan Authorization ETRAN Category

. . e. Liability Insurance in an amount and with an insurance company
Language and/or Field Location satisfactory to CDC.
i f. Product Liability Insurance in an amount and with an insurance
Section E. 1. Borrower > [Select company satisfactory to CDC.
Insurance Ent,ty] > [select g. Dram Shop/Host Liquor Liability Insurance in an amount and with an
. insurance company satisfactory to CDC.
ReqUIrementS: Insurance] h. Malpractice Insurance in an amount and with an insurance company
o Liability OR satisfactory to CDC.
ST h. Workers” Compensation Insurance in an amount meeting state law
* Product Llablllty Guarantors > [SeleCt requirements apnd with an insurance company salisf'aclofy to CDC.
° Dram ShOp/HOSt Ent/ty] > [Select i. Disability Insurance covering Cooper Shaw in an amount and with an
Liquor Liab“ity |nsurance] insurance company satisfactory to CDC.

J. Other insurance: Taco Insurance.

. Malpractice
*  Works Comp
. Other Insurance

—Application Info Liability Insurance ®ves ONeo
~Use of Proceeds Froduct Liability Insurance ®ves Ono
—Lender Comments ) N
Dram Shop/Host Liquor Liahility Insurance ®ves ONo
~Project Info
Malpractice Insurance @ves Ono
W Borrowers
Workers Comp Insurance
W 1 MillValley Holding: ! pinsura @ves One
: Other Insurance (Ex. State Specific, etc.) ®ves ONo
1. Cooper Shaw
Mame(s) of insurance: Taco Insurance
“.-Personal Financia
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Section E: Additional Conditions
Insurance Requirements - Individual

Loan Authorization ETRAN Category

Language and/or Field Location

c d. Life Insurance, satisfactory to CDC:

(1) on the life of Cooper Shaw in the amount of

Section E. 1. Borrower > [Select $250.000.00.
° Life Insurance Entlty] > Principals > CDC must obtain a collateral assignment of each policy with
o Dlsablllty [SEIECt Person] > CDC and SBA as assignees. CDC must also obtain _
acknowledgment of the assignment by the Home Office of the
Insurance [Select Insurance] Insurer.
% CDC must assure that Borrower pays the premium on the
licy.
> policy
Guarantors [SEIECt 9 e. Disability Insurance covering Cooper Shaw in an amount and with an
PEI’SOH] > [SeIeCt insurance company satisfactory to CDC.
Insurance]

-Lender Comments

~Project Info Life Insurance c ® ves O No

W Baorrowers

Life Insurance Amount

T 1. Mill Valley Holding:

‘ $260,000.00
. =¥ Principals
Insured Name (if not person listed above)
- 1. Cooper Shaw
-MNew Principal ‘ Cooper Shaw ‘

~Mew Borrower

Disability Insurance e ® ves O No

W Guarantors o - ) ) )
Listinsured Individual(s){if not person listed above,seperated by a comma if more than one)

-1. Mill Valley Taco Shop, L
Cooper Shaw

25

-2, Mill Valley Ice Cream, L
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Section E: Additional Conditions
Environmental

Loan Authorization ETRAN Category Authorization

Language and/or Field Location 2. Environmental Requirements Boilerplate

a. CDC must not close the Loan until it has:

(1) completed the review for potential environn [ A\V/S) rb | age

Section E. Collateral Register > 50-10(5) (“Environmental Investigation”) o
Environmental [Select Collateral] > is taken as collateral, and:
R (2) sufficiently minimized the risk from any adverse environmental findings
Environmenta I discovered in the Environmental Investigation, or otherwise, as required by SOP
Req uirements 50-10(5), Subpart C, Chapter 3 (Environmental Policies and Procedures) and

applicable appendices.

° . i
lf Yes, Verblage Insert the following paragraph (b) when CDC did not submit the results of the

populates onto Environmental Investigation. _
Auth b. Immediately after CDC review, the CDC must submit the results of the Environmental
Investigation to SBA's Sacramento Loan Processing Center for SBA approval prior to 504
° If NO, paragra phS Loan Closing. If CDC or SBA determines from the Environmental Investigation that there
b d d is potential environmental contamination, CDC may not forward the Debenture until SBA
.and c. do not is satisfied that the risk has been sufficiently minimized. Adverse environmental findings
appear may lead to cancellation of this Authorization.
c. CDC should consult with the local SBA office where the real property is located to
ascertain any state or local environmental reguirements,

Additional Conditions A
Insurance Requirements
Floed Insurance [Use if loan is secured by real or personal property] O Ves O Mo
Real Estate Hazard Insurance [Use if loan is secured by real property] O ves O ng
Personal Property Hazard Insurance [Use if loan is secured by personal property] O ves O No
Full Marine Insurance O ves O No

Envirenmental Requirements

I Environmental Investigation NOT yet approved by SBA and MUST be approved prior to disbursement. ® ‘fes 9]

NOI




Loan Authorization
Language

Section E. Purchase-
Sale Agreement

Section E. Bulk Sales
or Transfer

Section E. Non-
Compete

-Lender Comments

Project Info

'V Borrowers

¥ 1.* Death Star Enterpr

W Principals

-W 1, Anakin Skywall

Project Info

¥ Borrowers

=P 1. Anakin skywall

W 2. Padme Skywall

-¥ 1.* Death Star Enterpr
i Y principals /

ETRAN Category

and/or Field Location

Removed

Project Info >
Agreements and
Certifications

Borrower > [Select
Entity] > [Select
Principal] >
Agreement and
Certifications

b.

Prior to 504 Loan Closing. CDC must obtain from Borrower and Operating Company:

(1) Ownership—Evidence that ownership and management have not changed without
CDC's approval since the application was submitted.

Paragraphs (2) to (8) are optional

—

Section E: Additional Conditions

INote: Paragraph (4), (5), (6), (7) and (8) may be repeated if necessary

I

(2) Purchase-Sale Agreement—Executed Purchase-Sale Agreement [OPTION—(to
mclude satisfactory non-compete agreement)] .

(3) Bulk Sales or Transfer—Evidence that seller has complied with Bulk Sales or
Transfer provisions of state law. if applicable. or has arranged to protect
Borrower’s purchased assets from claims of seller’s creditors.

(4) Non-Compete—Evidence that [Principal’s Name] does not have a Non-
Compete Contract with [Competitor’s Name].

Agreements and Certifications

Lender Consent Required for Additional Location Acquisition: O ves O No

Lender Consent Required for fixed assets Acquisition: O ves O No

Lender Consent Required for Compensation Increase: O Yes O No

Evidence of compliance with Bulk Sales or Transfer provisions of state law @ ves O No

Competitor's Name

Evidence that Principal does not have a Non-Compete Contract with Competitor

Life Star Enterprises, Inc

® ves O No




Section E. Additional Conditions Authorization

Other Funding Sources Boilerplate
verbiage

Loan Authorization ETRAN Category

Language and/or Field Location

b.  Prior to 304 Loan Closmg, CDC must obtain from Borrower and Operating Company:

Section E.2.b Optl onal (1) Ownership—Evidence that ownership and management have not changed without
. R CDC's approval since the application was submutted.
Funding Language

1-3: Paragraphs (2) to (8) are optional
€@ Subordinate Funding  Application Info > Injection  [Note: Paragraph (4), (5). (6). (7) and (8) may be repeated if necessary |

Table (see Page 32 for (2) Purchase-Sale Agreement—Executed Purchase-Sale Agreement [OPTION—(to
© other Funding (loan)  additional details.) include satisfactory non-compete agreement)].

(3) Bulk Sales or Transfer—Evidence that seller has complied with Bulk Sales or
Transfer provisions of state law, if applicable, or has arranged to protect
e Other Fu nding (gra nt Borrower s purchased assets from claims of seller’s creditors.
or gift) (4) Non-Compete—Evidence that [Principal’s Name] does not have a Non-
Compete Contract with [Competitor’s Name].

. . . (5) Subordinate Funding—Evidence that Borrower has received the proceeds of a
o Other F.undlng (Llne NOTE re #4 Other . 0 loan from [Name] in the amount of $ [Amount]. for a term of not less than
of CfEdlt) Fundlng (Llne of CfEdlt) - [Term] years. This loan must be subordmate to the Loan

Functionality to be e (6) Other Funding (loan)—Evidence that Borrower has received the proceeds of a
supported ina future loan from [Name] in the amount of $ [Amount]. for a term of not less than

[Term] vears.
ETRAN up date e (7) Other Funding (grant or gift)}—Evidence that Borrower has received the

proceeds of a grant or a gift from [Name] in the amount of § [Amount].

e (8) Other Funding (line of credit)}—Evidence that Borrower has recerved access to a
line of eredit from [Name] in the amount of $ [Amount].

]

w
)
>

)

[
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Section E: Additional Conditions Fanctionaity
Optional Lease Language supported in a

future ETRAN
update

Loan Authorization Language ETRAN Category

and/or Field Location

Section E. Optional Lease Language The optional lease language shown
below for machinery and equipment is
not yet supported within ETRAN.

Lease (OPTIONAL)

Use this provision if any Project machinery and equipment is being placed in leased premises.

Paragraph d. is the general rule; use paragraph e. only if CDC has approval to allow a lease
of less than the term of the loan; use paragraph f. to protect leasehold improvements; use
paragraph g. if you are trying to keep the Borrower in the present location regardless of where
the collateral is located.

SOP 50-10(5), pg. 299, Subpart “C", Chapter 5, Paragraph 1.g.

d.  Lease—Current lease(s) on all business premises where collateral 1s located with term,
including options, at least as long as the term of the Loan.

e. Lease—Current lease(s) on all business premises where collateral 1s located, with an AUth (0] rlzat ion
adequate term. including options, appropriate to the maturity of the Loan. considering .
location, type of business, and type of leasehold interest. BO' Ie r p I ate

f  Lease—Current lease(s) on all business premises where collateral 1s located with term, ver b | a ge
including options. at least as long as the term of the Loan plus [number of years]
years.

g Lease—Current lease(s) on all busmess premises with a term. mncluding options to renew
exercisable by the Borrower, at least as long as the term of the Loan.
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Section E. Additional Conditions
Franchise

Loan

Authorizatio
n Language

E. Franchise

ETRAN Category
and/or Field Location

Field located within Project Info > Franchise

. Franchise Requirement-Prior to closing CDC must obtain the

executed Franchise Agreement, the SBA Addendum to Franchise
Agreement (SBA Form 2462). or the SBA Negotiated Addendum, and
all other documents the franchisor requires the franchisee to sign.

If Yes is selected other fields will appear for
you to answer. The Loan Authorization will
populate with the line shown on this screen

--Use of Procesds
I----LenderComments
--Project Info
Borrowers
v 1. MillValley Holding
‘ Principals
¥ 1 Cooper Shaw
E----F‘E-rscnal Financiz
' 2. (name noten

..Personal Financiz

-Mew Principal

--Mew Borrower

W Guarantors

Bl Taco Slhos |

A

* Franchise?
[ ]

* @ Yes* O

Franchise <0004
Number

No

(logkup) Franchise Trade Name:

Jiffy Lube

* SBA Access '~..' !‘e: .
o

Franchisor's
Books:

*Defer ) es O
payment of
fees upon
default:

*3gppay ) Yes O
Termination
notice
required:

* Lender ) ves O

opportunity to
cure defaults:

Ho

Mo

No

No
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Section E. Additional Conditions
Additional Injection

* CDC can make loans outside thelr area of

Oves @ no
L.New Lender operation?
* Application Structured with Eligible Passive @ves ON K K R K
-Application Info Company? @ves LNo The Injection Table is triggered
*|s the Loan Collateralized? @ves ONo by the |njecti0n RequirEd
~Use of Proceeds
Life Insurance Required? @y indicator.
wLender Comments * Reconslderation? Oves ®no
~Project Info I * Injectlon Required? ®vyes ONo I
Type of Injection Amount Term (Years) Comment/Description/Lender Info

Non-cash Assets

—

A

]

Cash-Borrower

w

Cash-Debt

Borrower Injection: Per the

Authorization & ETRAN, this refers 4 [pubordinate Funding

to an additionalinjection into the
business beyondany required
project equity (i.e., Borrower’s

w

Cash-Gift

Pari Passu Financing ‘

Contribution). Although the Standby Debt H’%

industry commonly uses it
interchangeably with the project i HH
equity requirement, it refers
exclusivelyto the optional
Authorization sections below while
entering data to the ETRAN Loan
Authorization

@

-
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Section E. Additional Conditions
Additional Injection (cont’d)

Loan Authorization ETRAN Category Borrower Injection: Per the Authorization & ETRAN, this
Language and/or Field Location refers to an additionalinjection into the business beyond
: : — any required project equity (i.e., Borrower’s Contribution).
Section E. Optional Application Info > Although the industry commonly uses it interchangeably
Injection Language Injection Table (see with the project equity requirement, it refers exclusivelyto
Page 32 for additional the optional Authorization sections below while entering
° Cash Injection details.) data to the ETRAN Loan Authorization:

Standby Debt
(2

g INJECTION (OPTIONAL)
Injection
5. Injection into the Business (in addition to Borrower’s Contribution)
© Equity Injection / CDC must obtain evidence that prior to 504 Loan Closing:
Standby Debt Select one or more of the following paragraphs (a to d)
Injection ° a. Cash Injection—At least S [Amount] cash has been injected into the business as equity
capital. This cash is for [Description].
o L e b. Standby Debt Injection—At least § [Amount] cash has been injected into the business.

This cash is for [Description]. Borrower may obtain this cash from a loan that is
Standby Debt until Borrower pays CDC in full.

Authorization e c. Equity Injection / Standby Debt Injection—At least § [Amount] cash has been injected

B Oi | erpl ate into the business. The cash is for [Description]. Borrower may obtain cash from
personal resources or from a loan that is Standby Debt until Borrower pays CDC in full.

verbia ge Any such debt must be covered by a standby agreement substantially equivalent to SBA

Form 155, with no payment permitted.

o d.  Asset Injection—Assets described as [Description] with a fair market value of not less
than 5 [Amount] have been injected into the business as equity capital.
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Section E. Additional Conditions
Mapping of Additional Funding and Additional Injection

] T f Iniecti AUTHORIZATION AUTHORIZATION
||| "Yypeofinjection Additional Funding Sources Additional Injection

5d) Asset Injection

1 |Non-cash Assets Inserts “Asset Injection” language into the Authorization (Section
E. 5.d of Boilerplate)

5a) Cash Injection

2 |Cash-Borrower Inserts “Cash Injection” language into the Authorization (Section
E.5.a. of Boilerplate).

5c¢) Equity Injection/Standby Debt

3 ||Cash-Debt %) Inserts “Equity Injection / Standby Debt” language into the
Authorization (Section £.5.c. of Boilerplate).

5) Subordinate Funding

4 |Subordinate Funding| |nserts “Subordinate Funding” language into the
- Authorization (Section £.2.b.(5) of Boilerplate).

7) Other Funding (grant or gift)

5 |Cash-Gift Inserts “Other Funding (grant or gift)” language into
L the Authorization (Section £.2.b.(7) of Boilerplate).
6) Other Funding (Loan)

6 ||Pari Passu Financing | Inserts “Other Funding (loan)” language into the
Authorization (Section £.2.b.(6) of Boilerplate).

T 5b) Standby Debt
7 ||Standby Debt Inserts “Standby Debt Injection” and “Standby Agreement”
language into the Authorization (Section £.5.b. of Boilerplate).
Bl 8) Other Funding (line of credit)
8 |lOther Inserts “Other Funding (line of credit)” language into
the Authorization (Section £.2.6(8) of Boilerplate).

o Other Funding (line of credit) and Equity Injection/Standby Debt are not yet supported within
ETRAN. Functionality will be available in a future update.

33
T ——————————————————————————



Pari Passu Financing

Section E. Additional Conditions
Standby Debt

|

Standby Debt

Other

Standby Debt

Entering information for Standby Debt will trigger additional fields to
appear on the interface which will populate Section E’s Standby
Agreement section. Multiple agreements can be added or removed.

Add New Agreement

Standby Agreement

* Credltor’s name Test Craditor

* Repayment option
Interest Only v

* Yearly rate

* Amount Owed

5.000

70000.00

Remove this Agreement

6.

Authorization

Boilerplate verbiage

The following section must be repeated for each standby creditor

Standby Agreement

a. At or prior to 504 Loan Closing. CDC to obtain Standby Creditor’'s Agreement from
[Name] . for $ [Amount] . plus all accrued and future interest (Standby Debt).
[SELECT one of the feollowing repayment options -
No payment of principal or interest is to be made on Standby Debt during the term of
the Loan.

OR  Monthly payments of interest on Standby Debt, at [Rate]% per year. may be made
if Borrower is not in default under the Note.

OR Monthly payments of $ [Amount]. consisting of principal and interest on Standby
Debt. at [Rate] % per year, may be made 1f Borrower 1is not in default under the
Note.

OR  Monthly payments of $ [Amount] . consisting of principal and interest on Standby
Debt, at [Rate] % per year, beginming [Begin Date] may be made if Borrower
is not in default under the Note.

OR (Write Your Own) ]

Standby Creditor must subordinate any lien rights in collateral securing the Loan to CDC’s
rights in the collateral, and take no action against Borrower or any collateral securing the
Standby Debt without CDC’s consent. CDC must attach a copy of the Standby Note
evidencing the Standby Debt to the Standby Creditor's Agreement. CDC may use 1ts own
form or SBA Form 155.
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Section E: Additional Conditions
Appraisal

Loan Authorization ETRAN Category
Language and/or Field Location 7. Appraisal
K K . Prior to 504 Loan Closing, and in accordance with SOP 50-10(5), CDC
Section E. Appraisal Collateral Register > must obtain and submit to SBA:
[Se/ect CO//GterGI] S a. Real Estate Appralaal on the real property located at 0228 MAGEE
AVE M A 94941 1000, showing a fair market value of
Current Market Value + at least

Market Value Sources

v 3. Millie Q La Valley

..Personal Financials

| * Current Market Value £500,000.00 |

~Mew Guarantor
* Ordered Date

-W Collateral Register
2. CA - Commercial Real E I
* Market Value Source Appraisal b
-3. Cash Collateral
* Collateral Type Real Estate Commercial W

-4, Test Equipment 2

-5, {description not entere
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Section E: Additional Conditions
Construction Provisions

CONSTRUCTION PROVISIONS (MANDATORY if project includes construction)

13 CFR 120.174; 13 CFR 120.890 and 120.891; 13 CFR 120.961/SOP 50-10(5), pg. 299-301,
H H Subpart "C”, Chapter 5, P h 1.h.—Construction L R
Language and/or Field Location — Hlerd e b ey

requirements.

Loan Authorization ETRAN Category

|
Authorization

For 504 Wizard users: This section is automatically inserted by

Section E. _ COhStruction The Constructlon PrOVlSlon (A.2) includes construction or remodeling. .
. . . 8. Construction Provisions B O I I e r p I a te
Provisions paragraphs are triggered - ‘ _
. a. Building Standards—In the construction of a new buil H
au tO ma tl ca / I y Wh en th e building, the construction must conform with the "Natio Ve r b I a g e
9 0 Program Recommended Provisions for the Developmen
fO/IOW,ng CO”StrUCtIO”-re’ated Buildings" (NEHRP). or a building code that SBA has identified as having substantially
9 equivalent provisions. At or prior to 504 Loan Closing. CDC must obtain from Borrower
SUb Proceeds ca teg ories are evidence of compliance with these requirements. Examples of evidence include a
se /ected: certificate 1ssued by a licensed building architect. construction engineer or similar

professional. or a letter from a state or local government agency stating that an occupancy
pernut 1s required and thar te 1ocal Dullding codes UPon Which e permut 1s based mclude

. s . the Seismic standards.
’ b. Required Documentation—At or prior to 504 Loan Closing if any proceeds will be used

Improvements or additions to repay interim construction financing, CDC must obtain a copy of the Occupancy
Certificate, final inspection report, or other evidence that the contractor has substantially
completed construction and the property complies with all zoning and necessary

° on real estate, new governmental permut and licensing requirements. CDC must certify that construction has
im provements or add,'t,'ons’ been completed in accordance with the final plans and specifications. CDC may rely upon
. a certification by the Interim Lender, except that if an "as completed" appraisal was
and renovations obtamed prior to construction, CDC must also get a certification from the appraiser after

construction 15 completed to deternune if the appraisal needs to be adjusted to reflect

substantial changes in the final project from the original plans and specifications.
. on leased real estate, new £ Pl ) R P .
The following paragraph must always appear if

impr ovements or additions a CDC provides the interim financing for construction
c. CDC Interim Financing—If the interim financing for construction comes froma CDC,
U on leased real estate, new then:
improvements or additions, E;; Eoﬂg::fges mustttza rect;rdid prior t];:é)eégnnung construc?lon; e party stisfct
. spections must be made by a qualified engineer, appraiser, or other party satisfactory
and renovations to SBA prior to all progress disbursements;
. . . . (3) The small business must furnish a firm construction contract to the CDC from an
CDC Interim FlnanCIHg La nguage automatlca”y acceptable contractor at a specified price, including a provision that no material
. changes are to be made without the prior written consent of the CDC;
a d d ed W h en C DC Ist h e (4) The contractor must furnish builder's risk and workers' compensation msurance;
Inte rim Len d er (5) One complete set of plans and specifications of the proposed construction must be
submitted to the CDC;

(6) Where the CDC or the small business 1s to inject funds into the construction project,
these funds must be used prior to the disbursement of the interim financing;

(7) The CDC must make and document periodic inspections of construction; and

(8) When loan funds will be used to improve buildings on leased land, assignment of the
lease must be obtamned.

36
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Section E: Additional Conditions
Yearly Financials Requirement

Loan Authorization ETRAN Category b. At or prior to 504 Loan Closing, CDC must requ_ire Borrower to
certify that 1t will:

(1) Reimbursable Expenses—Reimburse CDC for expenses
incurred in the making and administration of the Loan.

Language and/or Field Location

S.eCtlor.] E.- Yeafrly BOITOWEI‘S.> (2) Books, Records, and Reports-
Financials requirement  [Select Entity] > (a) Keep proper books of account in a manner satisfactory
{bottom of page} > o CDC.

(b) Furnish Year-End statements to CDC within 120 days
of fiscal vear end;

Furnish [select] to CDC
within [select]

: C
whefever CDC requests them;
(d) Alllow CDC or SBA. at Borrower’s expense, to:
l. finspect and audit books, records and papers relating
o Borrower's financial or business condition; and
2. finspect and appraise any of Borrower's assets: and
3. llow all government authorities to furnish reports of
xaminations, or any records pertaining to Borrower ,

pon request by CDC or SBA.

d

""" V Borrowers Business-—-Total paymefts less than total amount of credit card purchases O Yes O No

1. Mill Valley Holdings

b

I Furnish | Year-End Statements ~ | to Lender within | 120 days of fiscal year end. I

i LW Drincinals
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Section E: Additional Conditions

Loan Authorization Language

Occupancy

ETRAN Category

and/or Field Location

E. Occupancy Language automatically added based on:

1.
2.

EPC/OC Structure

Project Costs > E04 Building (Construction, Remodeling, L/H

improvement, etc) > Proceed Sub:

a. onreal estate, new improvements or addition; or

b. onreal estate, new improvements or additions and
renovations

EQ4 - Bullding
{Construction, Proceed Amount 5120 302.00

Remodeling, L/H

(6) Occupancy—Occupy, at all times during the term of the Loan, at least 51% of the
total Rentable Property and 100% of the renovated Rentable Property. Borrower

Improvement, etc.)
Comment

will not use Loan proceeds to improve or renovate any of the property leased to
third parties.

(7) Oceupancy—Comply with the following provisions: (a) Borrower must lease

100% of the Rentable Property to Operating Company; (b) Operating Company

Add Description *® ) .
may sublease up to 49% of the Rentable Property; (¢) Borrower will not use Loan
proceeds to umprove or renovate any of the Rentable Property to be sub-leased.
Froce: .
on real estate, new improvements or additions (8) Occupancy—(a) Immediately occupy at least 60% of the Rentable Property; (b)
4 ; 0,/ . v for .
Dot on real estate, new improvements or additions Continue to occupy at least 60% 0fth§ Rentable Property for the term of the Loan;
Sscription: on real estate. renovations (c) Lease long term no more than 20% of the Rentable Property to one or more
address: on real estate. new improvements or additions. and renovations tenants; (d) Plan to occupy within three yvears some of the remaining Rentable
on leased real estate, new improvements or additions Property not immediately occupied or leased long term; (e) Plan to occupy within
Fraceed Amount on lessed real estate, renovations ten years all of the Rentable Property not leased long term.
on leased real estate, new improvements or additions. . . . -
(9) Ocecupancy—Comply with the following provisions: (a) Borrower must lease
= 100% of the Rentable Property to Operating Company; (b) Operating Company
Proceed sub preview must immediately occupy at least 60% of the Rentable Property; (c¢) Operating
new Improvements or additions described as [Description] and on real estate lecated at Company will lease long term no more than 20% of the Rentable Property to one
> or more tenants; (d) Operating Company must plan to occupy within three years

0228 MAGEE AVE, MILL VALLEY, CA 94941-1000

Add Description Cancel

—

SBA

—J

some of the remaining Rentable Property not immediately occupied or leased long
term; (e) Operating Company must plan to occupy within ten years all of the
Rentable Property not leased long term.




Loan Authorization

Language

Fixed Asset Limitation
Location Limitation

Limitation on
Compensation

--Use of Proceeds

-Lender Comments

--Project Info I

—
¥ Borrowers

T 1. Mill Valley Holding

Principals

’ 1. Cooper Shaw
é----New Principal
-Mew Bormower

W Guarantors

-1, Mill Valley Tace Shop, |

.2 Mill Vallew Ice Cream |

Project Info >
Agreements and
Certifications

&)

(6)

(7

—

Section E. Additional Conditions
Limitation Conditions

ETRAN Category
and/or Field
Location

Fixed Asset Limitation (OPTIONAL)

Fixed Asset Limitation—Acquire by purchase or lease agreement any fixed
assets (totaling more than $ [Amount] m any year).

Location Limitation (OPTIONAL)
Location Limitation—Acquire by purchase or by lease, any additional locations.
Limitation on Compensation (OPTIONAL)

Limitation on Compensation -Allow total annual salaries. withdrawals or other
forms of remumneration to officers or owners of Borrower

and their immediate family members, to exceed $ [Amou Aut h 0] rlzat|0 n
Boilerplate

verbiage

Agreements and Certifications

9 Lender Consent Required for Additional Location Acquisition:
Lender Consent Required for fixed assets Acquisition:

*Yearly acquisition amount limited to:

9 Lender Consent Required for Compensation Increase:

* Amount compensation limited to:

Evidence of compliance with Bulk Sales or Transfer provisions of state law

Clear m Save | Next

® ves O no

® ves O No

£50,000.00

® ves O No

£50,000.00

® ves O No

Last modified: 12/15/2021 12:00:00 AM SBA Processing: 0.178 seconds Version: 5.2
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Section F: Debenture Sale Conditions

Loan Authorization ETRAN Category
F. DEBENTURE SALE CONDITIONS
1. SBA will not authorize the sale of the Debenture until SBA 1s satisfied that:
4. there has been no unremedied adverse change in the financial

F. Debenture Sale Standard SBA condition, organization, management, operations, or asscts of
ey . . Borrower;
Conditions boilerplate verbiage

Language and/or Field Location

all the terms and conditions of this Authorization have been met, and;
c¢. Borrower and the CDC have complied with their responsibilities as
listed below.
F.1.a.and F.1.c. will 2. IT IS BORROWER'S RESPONSIBILITY TO:
a. Comply with other conditions, outside the Authorization, that are

adJUSt to ShOW and reasonably imposed by CDC.
0perating Company |f b. Cooperate fully with CDC and SBA in closing the Loan and obtaining

K necessary certifications and documents.
the structure is Comply with the closing instructions provided by CDC and SBA.

EPC/OC d. Exccute all documents required by CDC and SBA. All documents
: required to be produced by the Borrower must be satisfactory to
SBA in form and substance.
¢. Submit all required documents to CDC counsel sufficiently in
advance of 504 Loan Closing (as directed by CDC counsel).
f. Certify that all elements of Project Costs have been paid in full and
how they were paid.
g. Certify that any bankruptey or insolvency proceeding involving, or
F. DEBENTURE SALE CONDITIONS pending lawsuit against, Borrower, Operating Company or any of
their principals has been disclosed in writing to CDC.

o

1. SBA will not authorize the sale of the Debenture until SBA is satisfied that:

a. there has been no unremedied adverse change in the financial 3. IT Is CDC'S RESPONSIBILITY TO:
condition, organization, management, operations, or assets of a. Closc the Loan in accordance with the terms and conditions of this
Borrower and Operating Company; Authorization.

b. all the terms and conditions of this Authorization have been met, and; b. Obtain valid and enforceable Loan documents and all required lien

c¢. Borrower and Operating Company and the CDC have complied with

their responsibilities as listed below positions. This includes obtaining the signatures or written consent

of any obligor's spouse if such consent or signature is nccessary to
bind the marital community or create a valid lien on marital
property.

Obtain all necessary certifications.

(=P v}

Obtain a legal opinion from CDC counsel or Borrower's counsel 1f
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Section G. Signature Lines

Loan Authorization ETRAN Category
Language and/or Field Location G. SIGNATURE LINE AOMINISTRATOR
SMALL BUSINESS ADMINISTRATION
G. Signature Line Borrowers
Guarantors menu (if
applicable) By: Authorized SBA Representative Date

In consideration for the provision by SBA of financial assistance to CDC for the benefit of
Borrower, and intending to be bound, Borrower Operating Company and CDC accept and
agree to comply fully with the terms and conditions of this Authorization for Debenture
Guarantee. Each person signing below represents and warrants that he or she is fully
authorized to execute this Authorization in the capacity indicated.

This Authorization should be executed by all parties within 10 days of Loan approval.

The terms and conditions of this Authorization survive 504 Loan Closing and Debenture

sale.
The ETRAN Authorization auto-generates a
. Evergreen Business Capital (Corporate Seal if Required)
signature block for:
SBA By (name, title): Date
CDC Attest or Witness, as required (name, title): Date
Borrower
Operating Company, if applicable
Mill Valley Holdings, Inc. (Corporate Seal if Required)
By (name, title): Date

Attest or Witness, as required (name, title): Date
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ContactiInfo

504LoanAuth@sba.gov

Please do not contact SLPC or SBA HQ for questions
regarding the ETRAN Loan Authorization.



mailto:504LoanAuth@sba.gov

